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“The 10-year tax holiday will certainly
generate immense interest not only from
current takaful operators to start or write
more off-shore businesses, but more so, it
will encourage foreign insurers to use
Malaysia as their international takaful
hub,” said Takaful Ikhlas managing di-
rector Syed Moheeb Syed Kamarulza-
man,

He said international takaful operators
will also benefit from Malaysia's Islamic
finance and takaful expertise, regulatory
framework, Shariah investment instru-
ments as well as a robust money and
capital market.

With the ability to do takaful and re-
takaful business at a lower cost, both local
and foreign insurers are already planning
to take advantage of the tax holiday.

“Our Internet-based information tech-
nology system is geared towards doing
off-shore businesses locally. It can support
multi-currency businesses and can be de-
ployed for use anywhere in the world so
long as there is Internet connection. We
are exploring the opportunities,” said
Syed Moheeb.

The Budget proposal means local taka-
ful operators need not set up operations
overseas. They can franchise products or
services to a foreign insurer in return for
reinsurance business.

MCIS Zurich Insurance Bhd’s chief ex-
ecutive officer Md Adnan Md Zain said the
tax exemption will be useful for start-up

The move is useful for start-up
takaful oeprators, says Md Adnan

takaful operators to be competitive from
day one.

“And for those operators who already
have global infrastructure, via presum-
ably strategic alliances with international
partners, the tax holiday allows for
greater return of investments and quicker
payback on their investments,” he said.

Md Adnan said MCIS Zurich is always on
the lookout for opportunities to grow its
business, and the proposed incentives out-
lined in Budget 2007 “are certainly in-
teresting enough for us to consider”.

Prudential BSN Takaful Bhd’s chief ex-
ecutive officer Mohamad Salihuddin Ah-
mad also voiced similar enthusiasm.

“We hope the Government will continue
to provide additional incentives to the
Islamic financial sector to develop prod-
ucts for the foreign market in order for us
to compete better overseas and, at the
same time, help make Malaysia the pre-
ferred Islamic financial hub,” he said.

Keith Driver, chief executive officer of
HSBC Amanah Takaful (Malaysia) Sdn
Bhd, meanwhile, said that the company is
already developing some products and
services intended for the overseas mar-
ket.
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